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Background
 Coastal entered into a Risk Service Contract with
PETRONAS for the development of the Kapal,
Banang and Meranti fields (KBM) offshore
Peninsular Malaysia

Thailand
Operations

KBM
Cluster

 Coastal will be a 70% partner and a local
Malaysian contractor (to be named later) will be a
30% partner
 The contract requires the drilling of 17 wells: 10
wells at Kapal, 4 wells at Banang and 3 wells at
Meranti
 Once the wells are drilled, Coastal will operate the
production facilities and coordinate oil liftings,
operating cost disbursements, etc.
 There are existing discoveries at each field.
Coastal estimates recoverable oil could be
anywhere from 15 to 35 Mmbbl
 Additional upside from exploration prospects
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Overview of Terms
 The contract duration is 8 years ; the KBM SFRSC model strikes a balance in sharing of risks
with fair returns for development and production of already discovered fields
 PETRONAS remains the project owner while Contractors (Coastal and partners) are the service
provider
 Contractor will incur upfront costs for Petroleum Development and Operations and will be
reimbursed upon first commercial production; the contractor will also be entitled to a
Remuneration Fee per barrel from a pre-determined percentage of the field revenue
 The reimbursement and remuneration are tied to cost and production performances; priority of
payment shall be cost reimbursement of CAPEC and OPEX, followed by Remuneration Fee
 Contractors are subjected to the Corporate Income Tax Act (CITA) and not the Petroleum
Income Tax Act (PITA). Corporate tax payable by the Contractor Group under CITA is at the
prevailing rate of 25%
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Comparison Between PSC and SFRSC

*

**

* Petroleum Income Tax Act
**Corporate Income Tax Act
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Anticipated Costs / Timeline
 First oil from Kapal field is expected at the end of Q2, 2013
 The Capital Expenditure (CAPEX) of KBM Cluster is estimated to be USD320 million over 3 years
 Coastal expects to fast track development of the fields using MOPUs and FSOs similar to how it
has fast tracked development of its Gulf of Thailand assets
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Legal Disclaimer
The information contained in this presentation (“Presentation”) has been prepared by Coastal Energy Company (“Company”) and is being delivered for informational purposes only to a limited
number of persons to assist them in deciding whether or not they have an interest in investing in the Company. The Presentation has not been independently verified and the information contained in
it is subject to updating, completion, revision, verification and further amendment. The Presentation does not purport to contain all information that a prospective investor may require. While the
information contained in it has been prepared in good faith, neither the Company nor its shareholders, directors, officers, agents, employees, or advisors give, has given or has authority to give, any
representations or warranties (express or implied) as to, or in relation to, the accuracy, reliability or completeness of the information in this Presentation, or any revision thereof, or of any other written
or oral information made or to be made available to any interested party or its advisers (all such information being referred to as “information”) and liability therefore is expressly disclaimed.
Accordingly, neither the Company nor any of its shareholders, directors, officers, agents, employees or advisers take any responsibility for, or will accept any liability whether direct, express or implied,
contractual, torturous, statutory or otherwise, in respect of the accuracy or completeness of the information or for any of the opinions contained in, or for any errors, omissions or misstatements or for
any loss, howsoever arising from the use of this Presentation. In furnishing this Presentation, the Company does not undertake or agree to any obligation to provide the recipient with access to any
additional information or to update this Presentation or to correct any inaccuracies in, or omissions from, this Presentation which may become apparent.
Information contained in this Presentation is confidential information and the property of the Company. It is made available strictly for the purposes referred to above.
The Presentation and any further confidential information made available to any recipient must be held in complete confidence and documents containing such information may not be reproduced,
used or disclosed without the prior written consent of the Company. This Presentation must not be copied, published, reproduced or distributed in whole or in part at any time without the prior written
consent of the Company and by accepting the delivery or making to it of this Presentation, the recipient agrees not to do so and to return any written copy of this Presentation to the Company at the
request of the Company.
This Presentation should not be considered as the giving of investment advice by the Company or any of its shareholders, directors, officers, agents, employees or advisors. Each party to whom this
Presentation is delivered or made must make its own independent assessment of the Company after making such investigations and taking such advice as may be deemed necessary. In particular,
any estimates or projections or opinions contained in this Presentation necessarily involve significant elements of subjective judgement, analysis and assumption and each recipient should satisfy
itself in relation to such matters. Neither the delivery or making of this Presentation nor any part of its contents is to be taken as any form of commitment on the part of the Company to proceed with
any transaction and the right is reserved to terminate any discussions or negotiations with any prospective investors. In no circumstances will the Company be responsible for any costs, losses or
expenses incurred in connection with any appraisal or investigation of the Company.
This Presentation does not constitute, or form part of, any offer or invitation to sell or issue, or any solicitation of any offer to subscribe for or purchase any securities in the Company, nor shall it, or
the fact of its delivery, making or distribution, form the basis of, or be relied upon in connection with, or act as any inducement to enter into, an contract or commitment whatsoever with respect to
such securities. Any such solicitation or offer will be made by means of a prospectus to be issued by the Company in due course and any decision to subscribe for securities in the Company should
be made solely on the basis of the information contained in such prospectus.
The delivery, making or distribution of this Presentation in or to persons in certain jurisdictions may be restricted by law and persons who receive this Presentation should inform themselves about,
and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of the relevant jurisdiction. In particular, this Presentation has not been
approved by an authorised person pursuant to Section 21 of the Financial Services and Markets Act 2000 (“FSMA”) and accordingly, it is being communicated in the United Kingdom only to persons
to whom this Presentation may be communicated without contravening the financial promotion prohibition in Section 21 of the FSMA. Those persons are described in the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005 (“Order”) and include persons who fall within the category of person set out in Articles 19 and 49 of the Order. Any investment activity to which
this Presentation relates in the United Kingdom is available to, and will only be engaged with such persons and this Presentation should not be acted or relied upon in the United Kingdom by persons
of any other description. This Presentation has not been approved as a prospectus by the UK Financial Services Authority (“FSA”) under Section 87A of the FSMA and has not been filed with the
FSA pursuant to the United Kingdom Prospectus Rules. No offer of securities in the Company is being or will be made in the United Kingdom in circumstances which would require such a prospectus
to be prepared.
The securities proposed to be issued by the Company (the "Common Shares") have not and will not be registered under the U.S. Securities Act of 1933, as amended (the "Securities Act") and may
not be offered or sold in the United States except pursuant to an exemption from, or transactions not subject to, the registration requirements of the Securities Act. In addition, other than to a limited
number of persons reasonably believed to be qualified institutional buyers (as defined in Rule 144A under the Securities Act), neither this Presentation nor any copy of it may be taken or transmitted
into the United States or America or distributed directly or indirectly, in the United States of America or to any resident thereof except in compliance with the applicable U.S. securities laws. Any
failure to comply with these restrictions may constitute a violation of applicable U.S. securities laws.
By accepting this Presentation, the recipient represents and warrants that it is a person to whom this Presentation may be delivered or distributed without a violation of the laws of any relevant
jurisdiction. This Presentation is not to be disclosed to any other person or used for any other purpose and any other person who receives this Presentation should not rely or act upon it.
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